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SOUTH AFRICAN

SECURITISATION FORUM




MINUTES OF THE MEETING OF THE SOUTH AFRICAN SECURITISATION:

TAX & ACCOUNTING SUB COMMITTEE HELD ON 25 JULY 2018 
9.30AM AT BOWMANS 11 ALICE LANE, SANDTON

	ATTENDEES:
	Rishendrie Thanthony
Lizelle Foord

Neerie Naidoo

Louette Nel
Faizel Khan
Vuyelwa Sangoni
Lizelle Fivaz

Nhlanganiso Kunene

   
	
	TMF Corporate Services (South Africa) 
TMF Corporate Services (South Africa) 

Maitland
Maitland
Deloitte
Deloitte

PWC

Nedbank

	
	
	
	


	ITEM
	DESCRIPTION
	ACTION

	1.
	WELCOME 
	

	
	The Chairperson welcomed all attendees as noted above.

	

	2.
	CIRCULATION OF ATTENDANCE REGISTER
	

	
	The attendance register was circulated and signed by all present at the meeting. Those attending via teleconference were noted.


	

	3.
	MARKET INDUSTRY UPDATE
	

	
	There was a detailed discussion held on the securitisation market and the following was noted:
· It was noted that the market continued to be quiet; and

· There still seems to be movement in private, unlisted and unrated transactions.

	

	4.
	TAX AMENDMENTS AND THE IMPACT ON THE SECURITIZATION INDUSTRY

	

	
	Discussions were held regarding tax amendments and the following was noted:

· There is a new draft tax bill that has been released in respect of IFRS 9;
· This draft bill talks to a straight 25% for doubtful allowance therefore taking away any discretion, resulting in several challenges for non-bank lenders;

· The Non-bank Lenders Association is taking this on with SARS before it becomes legislation; and

· In respect of income tax registrations for trusts, clients have started opening bank accounts to comply with SARS requirements.


	KPMG


	5.
	IFRS AMENDMENTS AND THE IMPACT ON THE SECURITIZATION INDUSTRY

	

	
	A presentation on leases and the accounting implications was held by Deloitte;

· IFRS 16 Leases will replace the current standard and becomes effective 01 January 2019;

· All leases will be finance leases, there are only two exceptions when an operating lease will exist;

· As a lessor there are very little changes that will come through, just enhanced disclosure;

· Three elements to consider whether you have a lease. All three elements need to be met:
· Identified asset

· Right of usage

· Economic rights for the period of the lease
· Only two exceptions to treat as an operating lease, short term in nature-12 months or less. Election will apply to the class of assets. If you have the option to buy, unlikely to be classified as operating lease;
· Low value – each individual asset needs to be valued independently. If defined as low value board in the max is $5000 dollars; and
· Very little impact on securitisation structures, as when it goes into the vehicle it does not change the asset. None of the elements come into play.

	

	6.
	AUDIT AMENDMENTS AND THE IMPACT ON THE SECURITIZATION INDUSTRY


	

	
	A detailed discussion around non-executive director’s remuneration disclosure was held;
· Clients tried their best to meet JSE listing four-month rule for AFS submission; and

· There was a request that the audit firms work with the clients for practical solutions when dealing with JSE requirements as it slowed down the audit process. Auditors to work with client to establish way forward to close queries from JSE. 

	

	7.
	NEXT MEETING AND CLOSURE
	

	
	The date of the next meeting would be rescheduled to 30 October 2018. RT would send out a meeting request. 

There being no further matters to discuss, the meeting was closed at 10:30.


	

	CONFIRMED AS A TRUE RECORD OF THE PROCEEDINGS. 

_________________________                             __________________________

CHAIRMAN                                                           DATE
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